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Economics of Happiness: A non-technical introduction
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Abstract

Economic theory assumes that money buys more happiness for people.
However, economists, whose discipline has much to do with human well-being,
have shied away from factoring the study of happiness to test their hypotheses.
This paper introduces the importance of using happiness data in economic
analysis. One of the main conclusions from the literature is that money buys little
happiness. This is partly because income growth is often followed by social com-

parisons, which can lead to lower social happiness for all.
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